Instructions for Experiment 
This is an experiment in the economics of decision-making.  The instructions are simple and if you follow them carefully and make good decisions, you might earn a considerable amount of money that will be paid to you in cash at the end of the experiment.

There are four players in the game. There will be 50 rounds in the game.  In each round there will be two dollars available to be awarded to one of the 4 players.  The process by which the money will be given out is as follows.  Each of the four of you will be asked in sequence to state a number between 1 and 1000, including 1 and 1000.  Player 1 will state his/her number first, followed by Player 2, Player 3, and then Player 4.

After all four players have announced their numbers in sequence, the experimenter will then randomly choose a number between 1 and 1000 by rolling dice.  It is important to note that the number is generated randomly and all numbers between 1 and 1000 (including 1 and 1000) are equally likely.  

The winner of the $2 is the player whose chosen number is closest to the number randomly chosen by the experimenter without being greater than the experimenter’s number.  For example, suppose Player 1 chooses 380, Player 2 chooses 900, Player 3 chooses 697, and Player 4 chooses 338.  After these numbers have been chosen, suppose the experimenter chooses 680.  In this example, Player 1 receives the $2 because his guess is closest to the experimenter’s number without going over.  Note that Player 3’s number was actually closer to the experimenter’s number, but Player 3 does not win the $2 because her guess was greater than the experimenter’s number.

If all 4 players choose numbers greater than the experimenter’s number, then there is no winner for the round. There will be exactly 50 rounds regardless of how many rounds there are in which no money is awarded.

Before the 50 rounds that will be played for money, there will be a practice round, numbered “Round 0”, which will not count towards your earnings. 

If at any time you have questions, raise your hand and the experimenter will respond to your question.  Please do not talk or communicate to other people in the room besides the experimenter.

